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Scope of this




Scope of this webinar: ERA-NET Cofund Final Reporting
<

We will present & discuss:

» ERA-NET Cofund reporting to EC on eligible costs
» Certificate on the Financial Statement (CFS)
» Practical aspects and lessons learned so far

We will NOT discuss:

X internal financial management - to be covered by your Consortium Agreement (black box)
X in-kind/institutional ERA-NET Cofund
X non-eligible costs (e.g. calculation of personnel costs, etc.)
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Who we are and



ERA-LEARN: service provider & facilitator

e consortium of funding organisations and analysts

Horizon 2020 Horizon Europe

ERA-NET Cofund —— Co-funded

e expanding the scope e s
P ic- -P i oTun i
... from ERA-NET (FP7) to JPI ... lsEser (I GALNP — >  Partnerships
... to Horizon 2020 ERA-NET Cofund and EJP ... Art. 185 Initiatives e
. . Institutionalised
... to European Partnerships under Horizon Europe ... > European
Partnerships
. ey e . o JUs / Art. 187
e supporting the transition of Partnerships from Horizon PPP initiatives [N
. (Public-Private i
2020 to Horizon Europe paremersips) [P0 S e A
Partnerships
* preparing a next phase 2023-2027 © ERALEARN
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ERA-LEARN: main objectives 2018-2022
I <A

= good practice examples, guidance material & toolkits <
= governance, administration, legal base _
= implementing joint calls
= additional activities & cross cutting issues Additional Activities & Cross Cutting Issues @
" interaction with the Partnerships community o e s+ more S s e o e

sets out common life-cycle criteria for all partnerships with the focus on the effectiveness in = Alignment
] eve n tS achieving agreed Union priorities like openness, coherence and synergies with other relevant = Coherence & Collaboration
Union initiatives (including missions). The new strategy also introduces a systemic process for

selecting, implementing and monitoring for all partnerships, linking them with the Strategic 7 Foresight

= workshops on specific issues | Srmess g

N ’
The new strategic approach under Horizon Eurcpe with the defined criteria for the European Sgaial cl it Upitie
Partnerships requires a variety of additional activities carried out by the partnerships next to = Strategic Research and Innovation Agendas

" annual large events (since 2009) e s e LR s e
" monthly news alert S s s o O e nd o s bgrund s
= facts & figures, databases
= networks, countries, organisations, joint calls, funded projects %ﬁmbs*ﬁé?ffzgf‘ﬂ%ﬁ”
= thematic information e see
= country reports I

= annual report on partnerships

= Other Additional Activities

Third Countries: 5.8 % Awustria: 2.7 %

Turkey: 3.8 % Belgium: 7.1 %
Morway: 4.7 % \ E Denmark: 2.5 %
[ S - -

Sweden: 5.3 % > * Finland: 2.3 %

Spain:46% — / France: 6%

Netherlands: 2.3 % / German y: 202 %
iy 50% 7 Gresoe: 2.5 %
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Central information hub: the ERA-LEARN portal https://www.era-learn.eu

~Y) ERA [ Implementing an ERANET Cofundsc1r

“ LE/ \l RN Home / Support for Partnerships / Partnerships in Horizan Europe and Horizon 2020 / ERA-NET Cofund

i ERA-NET Cofund under H2020 - practical infarmation 7 Implementing an ERA-NET Cofund action + ERA-NET Cofund: reporting
ERA-NET Cofund: reporting ®
add to pdf
Partnerships in a Nutshell Explore Partnerships  Support for Partn: News and Events Genaral Information

= First Periodic Repart / Availability of funds
The reporting requirements are defined in the Grant Agreement signed with the EC. The

< Continuous Reporting /Deliverables
reporting towards the EC is done electronically via the Participant Portal.

= Final Periodic Report / Financial Statement
« First periodic report - availability of funds

+ Continuous reporting -deliverables

« Final periodic report - financial statement Related Files
Data Collection
~Y)ERA
A LEARN
ERA-LEARN is providing a template for the information on each selected project. L
Partnershlps + atemplate for the collection of project data from co-funded calls and additional Collection of project data from co-funded calls
calls- as well as calls generated from other types of networks 7, IPis, self-sustained
netwarks (updated 2020). Note, the completed template ime Edit
. . : to: Jearn.eu o imat.co.uk . r the collection of project data from cofunded and
ERA-LEARN supports the community of research and innovation Lo o e colleon efproject dam flom cofunged sne

partnerships with a broad variety of good practice examples and Mot
tools. For more than 10 years, we have aquired know-how and o
experience within the partnership community to develop a set of
manuals and recommended procedures for the implementation of
calls and other joint endeavours.

More... +
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Investment in Joint Calls, including EU Contribution, 2004-2020 v
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s Co-programmed Partnership ‘onacind it Futemmalnd ety (OGNS ‘ 2020
é 5G Zaamanen e e umu':.;m.y:mu ERALEARN y
5 e —— ‘
S Institutionalised Partnership = ==t X ‘
e
‘ ERA-NET-Cofund Z=en J "*
e TS el
0 R0 enabling m:i‘;
A4 E A SOLAR-ERA NET Cotund ) el
ﬂ.uh 'E’Sﬂ 190‘] 3 'L“Gq @‘“ “»“\\ 'P\l i 1.“\“ "9\% “P\h & 19\% W.Q\D‘ "91“ Sor G 2 . bl
oz ERANET -
Years St i
s zrae
o @ ERA-NET FP6 @ ERA-NET FP7 Sxstarmes .
), ‘ ERA ERA-NET+ Article 185 - :
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Types of ERA-NETS

« ERA-NET Cofund co-funds a joint call for proposals for trans-national projects by
regional/national research and innovation programmes implemented or funded by the ERA-
NET beneficiaries (“beneficiaries”).

* ‘Funded by the beneficiaries’ means funded by providing financial support to third parties.

« The beneficiaries launch a call for proposals, resulting in grants for third parties.
« Beneficiaries can declare coordination costs (units) for additional activities. “Cash”

« Most ERA-NET Cofund actions are implemented in this way. ERA-NET

* ‘Implemented by the beneficiaries’ means that the beneficiaries implement the trans-
national projects themselves, either fully or partially.

* This is normally the case for governmental research organisations implementing
a research programme based on institutional funding (i.e. not project-based “In-kind”’

funding). This must be specified in H2020 Work Programme. ERA-NET

» Beneficiaries that carry out trans-national projects partially or fully themselves :
cannot declare coordination costs (units) for additional activities. | oo

10



11

ERA-NETs: Reporting Obligations

Submission of Deliverables (Article 19)

Submission of Periodic and Final reports (Article 20)



ERA-NET reporting: example with 2 reporting periods

Project duration (60 months)

RP1: Call & Proposal Evaluation

RP1 duration (typically 12 - 18 months) 2 E
: : 4 \ : :
: - Evaluation Evaluation : :
n . Step 1 Step 2 - :
SR ‘ ;
: Call End of :
= | Publication RP1 :

ERA-NET ERA-NET
starts ends

- European |
Commission



Project Payments with 2 Reporting Periods

Project duration (typically 60 months)

RP1: Call & Proposal Evaluation

RP1 duration (typically 12 - 18 months) g E

: : 4 4 : :

- = Evaluation Evaluation . .

: - Step 1 Step 2 . .

E ; Pre-proposals _ e E

. Call End of .

= | Publication RP1 -

- 2"d Pre-Financing -
ERA-NET (60% - 80% of max ERA-NET

starts grant amount) ends

1t Pre-Financing
(10% - 30% of max
grant amount

Payment of the

balance




ERA-NET reporting

Obligation to submit deliverables (Article 19.1)

RP1: Call & Proposal Evaluation

Project duration (60 months)

Other deliverables identified in Annex 1

s v - : : :

: cal - - v D

. . Evaluation Evaluation " .

. text | Step 1 Step 2 - -

P ¥ i v

- Call = End of

= | Publication = PP
ERAiNET Information on each

starts selected project

\ 4

Progress
Report

Month 36

(Commission format)

End of selection

Information on each
implemented project
(Commission format)




Information on each selected / implemented project
(format specified by the Commission)

7 ) ERA -
( o LEARN https://www.era-learn.eu/documents/documents-listing
7 V) ERA
"« LEARN

Collection of project data from co-funded
calls

Template for the collection of project data from co-
funded and follow on calls.

Maore ... +

Download
“ European

15


https://www.era-learn.eu/documents/documents-listing

Information on each selected / implemented project
(format specified by the Commission

Main project / \
M f (funder’ twork (ERA- Ri h) Project Project start |
ol T A T Title of (funder's) network call [ ESE-E-FE AT Project acronym Project title Project abstract results (after roject sia Project end date oject website
MNET/IPIfArt.185) identifier L date I
finalisation) 4
date
text text text text text text text (DD YY) date (DD.MM.YYYY) |text
EXAMPLE NETWORK 2016 JOINT CALL ITC-2016_019 EXAMPLE Example Project Title 1 01.01.2016 3112 2019 |www.com
EXAMPLE NETWORK 2016 JOINT CALL ITC-2016_019 EXAMPLE Example Project Title 1 01.01.2016 31.12.2019 |www.com
EXAMPLE NETWORK 2016 JOINT CALL JTC-2016_019 EXAMPLE Example Project Title 1 01.01.2016 31.12.2019 | www.com
EXAMPLE NETWORK 2016 JOINT CALL ITC-2016_020 EXAMPLE2 Example Project Title 2 01.06.2016 28.02.2020|www.com
EXAMPLE NETWORK 2016 JOINT CALL JTC-2016_020 EXAMPLE2 Example Project Title 2 01.06.2016 28.02.2020|www.com
EXAMPLE NETWORK 2016 JOINT CALL ITC-2016_020 EXAMPLE2 Example Project Title 2 01.06.2016 28.02 2020|www.com
EXAMPLE NETWORK 2016 JOINT CALL ITC-2016_020 EXAMPLE2 Example Project Title 2 01.06.2016 28.02.2020|www.com
PLEASE DELETE ABOVE EXAMPLES WHEN COMPLETING THE TEMPLATE
—-—-'_-—-_-—
4_-—-'-_---—-_--
T T
: | o
Partner role Important to provide the start
[Coordinator, Partner organisation - type Partner ocrganisation Partner organisation Partner count Funding organisati
Partner, ochserver £ P - short name - full name v - acronym and end date for eaCh partner Of
[without funding])] o
P the co-funded trans-national
COorPorO Select from drop-down list text text down list text ro ’ects
CO Private - SME EX UNI Example University Austria EX ANR \ p l
P Private - large company EX2 UNI Example2 University Czech Republic EX 5E \ /
P Private non-profit research organisg EX SME Example SME France EX BMBF \
co Higher Education Institution EX3 UNI Example3 University Italy EX TEKES ]
I P Public research organisation EX Hosp Example Hospital Germany EX SEA i
P Public organisation EX4 UNI Exampled University Latvia EX UEFISCDI
O Private - SME EX2 Hosp Example2 Hospital Luxembourg EX CDTI




Information on each selected / implemented project
(format specified by the Commission)

Mame of (funder's) network (ERA-

Title of (funder's) network c

all

(Research) Project

Project acronym

Project title

Project abstract

NET/IPI/Art.185) identifier

text text text text text text text \
EXAMPLE NETWORK 2016 JOINT CALL ITC-2016_019 EXAMPLE Example Project Title 1

EXAMPLE NETWORK 2016 JOINT CALL ITC-2016_019 EXAMPLE Example Project Title 1

EXAMPLE NETWORK 2016 JOINT CALL ITC-2016_019 EXAMPLE Example Project Title 1

EXAMPLE NETWORK 2016 JOINT CALL ITC-2016_020 EXAMPLE2 Example Project Title 2

EXAMPLE NETWORK 2016 JOINT CALL ITC-2016_020 EXAMPLE2 Example Project Title 2

EXAMPLE NETWORK 2016 JOINT CALL ITC-2016_020 EXAMPLE2 Example Project Title 2

EXAMPLE NETWORK 2016 JOINT CALL ITC-2016_020 EXAMPLE2 Example Project Title 2

PLEASE DELETE ABOVE EXANMPLES WHEN COMPLETING THE TEMPLATE

Funding requested by each partner
of the co-funded trans-national

projects.
The total is the funding
commitment of the ERA-NET
consortium.

Partner role
[Coordinator,

Partner organisation - type

Partner ocrganisation

Partner organisation

Partner country

Funding organisation

Total costs of project participatio
- for each project partner

Total requested funding
- for each project partner

Partner, ochserver - short name - full name - acronym - taken from the successful full - taken from the successful full
[without funding])] proposal submitted Eoposaf submitted
Select from drop-
COorPorO Select from drop-down list text text down list text numeric, amount in Eurc numeric, amount in Euro
CO Private - SME EX UNI Example University Austria EX ANR
P Private - large company EX2 UNI Example2 University Czech Republic EX 5E
P Private non-profit research organisg EX SME Example SME France EX BMBF
co Higher Education Institution EX3 UNI Example3 University Italy EX TEKES
I P Public research organisation EX Hosp Example Hospital Germany EX SEA i
P Public organisation EX4 UNI Exampled University Latvia EX UEFISCDI
O Private - SME EX2 Hosp Example2 Hospital Luxembourg EX CDTI




Progress report due at month 36 (Article 19.1)

« Explanation of the work carried out by the beneficiaries

* Overview of the progress towards the objectives of the action
(including milestones and other deliverables identified in Annex 1
and deviations)

« Summary for publication by the Agency

18 n European
Commission



Project reporting with 2 reporting periods
Periodic report (Art. 20) and Final report (Art. 20.4)

Project duration (60 months)
. E e "  Periodic - Final
- : . Report = Report
: v 4 :
. End of Reports must be submitted within .
E RP1 60 days from end of each E
. reporting period -
ERA-NET ERA-NET
starts ends

Commission



Periodic Report RP1 (Article 20)

Project duration (60 months)

RP1: Call & Proposal Evaluation

inal
eport

(lllllllll

Periodic
Report

Py

EgS""="==SEgEEEEHNR

(IIIIIIIIIIIIIIII

Request for 2"? pre-financing payment

Payment within 60 days after receiving the
request, except if Article 47 or 48 apply

IEEEEEEEEEEEEEEEEEEEEEEEEERN EEEN | |
T

RA-NET
ends

Commission

ERA-NET
starts



Periodic Report RP1 (Article 20)

* Periodic technical report: explanation of the work carried out, overview of the
progress towards the objectives, publishable summary, questionnaire

« The ranking list(s) of the projects (Deliverable)
« The observer's report of the evaluation (Deliverable)
* The joint selection list of the projects to be funded (Deliverable)

* From each beneficiary participating in the joint call, a formal a duly signed
"commitment on availability of funds"” (Annex 7 of GA)

« A'statement on the use of the first pre-financing payment"” (Annex 8 of
GA), including the request for a second pre-financing payment

21 n European
Commission



Final Report (Article 20.4)

Project duration (60 months)

u I E E
E . v W E Periodic EFina|
. E . Report = Report
: 4 v :
E Request for payment of the balance
ERA-NET If positive balance, payment within 90 days after
starts receiving the request, except if Article 47 or 48

apply

* European I
Commission



Final Report (Article 20.4)

* Final technical report with a summary for publication

* Final financial report:

23

O

O

O

an ‘individual financial statement’ (Annex 4 of the GA);

an explanation of the use of resources?;

a ‘summary financial statement’, created automatically by the
electronic exchange system;

‘Certificate on the financial statements’ for each beneficiary (and for
each linked third party), if it requests a total contribution of EUR 325 000
or more, as reimbursement of actual costs and unit costs calculated on
the basis of its usual cost accounting practices.

Commission



Final Report: Final technical report

Project Periodic Report

Milestones Critical Risks | Publications | Patents (IPR) | Innovation Gender Tech.Report | Financial Documents

ERA-NET-.. Summary for | Deliverables
(Part B) Statements

publication Ethics, DMP,

FANCWORE PROGRAMME PO BERARCH AND D ATYm Other

HORIZON 2020 Reports

Period No: 2 Duration (months):
Reporting Period :

o | o | o | o | &

Summary for publication

m The summary for publication should be written as a "stand-alone” text, in a language easily understandable by a broader public and must not contain any confidential data

Summary of the context and overall objectives of the project (For the final period, include the conclusions of the action)

Work performed from the beginning of the project to the end of the period covered by the report and main results achieved so far (For the final period please include an overview of the results and their exploitation and

dissemination)

Progress beyond the state of the art, expected results until the end of the project and potential impacts (including the socio-economic impact and the wider societal implications of the project so far)

24
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Final Report: Individual Financial Statement

FINANCIAL STATEMENT FOR (BENEFICIARY [namel/LINKED THIRD PARTY [name]]

Eligil'.mlr!1 costs (per budget category)

Receipts EU contribution
B. Direct coordination -
A. Costs related to trans-national projects costs of additional - Total cost Recei Reimburseme| Maximum EU Raquested EU
5 - 7 al costs eceipts e
pro) . C. Indirect costs Pt nt rate % contrihutiun3 contribution
activities
|A.1 Direct costs Receipts of the
of providing action, to be
inancial support A.2 Direct costs for the implementation of trans-national projects by the beneficiaries reportedin the Last
. reporting period,
o  third .
rt according to Article
= 533
A.2.2 Direct costs
A.2.1 Direct personnel costs of A.2.3 Other direct costs
subcontracting
A.2.1.1. Employees [or A.2.3.1 Travel [A.2.3.4.Costs of |A.2.3.5 Costs of
A.2.1.2. Natural persons under A.2.3.2 Equipment large research  linternally
A.2.1.3. Seconded persons 4.2.3.3 Other goods invoiced goods
and services and services
Unit 5
e Actual Actual Unit Actual Actual Unit Hat-rare
29000 EUR/year 25%
i=0,25x(b+c j = atb+ordser[fl4+ g
a b Total ¢ d e [ij) Total g No units Total h ve+{J] +g+h -a) thei k | m n
[short name
beneficiary/linked third
party]
m European

Commission




Final Report: Individual Financial Statement

FINANCIAL STATEMENT FOR (BENEFICIARY [namel/LINKED THIRD PARTY [name]]

Eligil'.mlr!1 costs (per budget category)

Receipts EU contribution
B. Direct coordination :
i Maximum EU
A. Costs related to trans-national projects costs of additional | |ndirect custsz Total costs Receipts et 3 Reque‘stﬂ:! EU
activities nt rate % contribution contribution
A.1 Direct Receipts of the
costs Of action, to be
- A.2 Direct costs for the implementation of trans-national projects by the beneficiaries reported in the last
prOVId Ing reporting period,
f| nanc | a| accﬁrdn;ggl: Article
support to A.2.2 Direct costs
third part jes| A.2.1 Direct personnel costs of A.2.3 Other direct costs
subcontracting
A.2.1.1. Employees [or A.2.3.1 Travel [A.2.3.4.Costs of |A.2.3.5 Costs of
A.2.1.2. Natural persons under A.2.3.2 Equipment large research  linternally
A.2.1.3. Seconded persons 4.2.3.3 Other goods invoiced goods
and services and services
4 Unit Flat-rate °
Form of costs Actual Actual Unit Actual Actual Unit -
29000 EUR/year 25%
=0,25x(b j=a+b+c+d
a b Total ¢ d e [ij) Total g No units Total h +:!*DT|: . :E,th.cg; = +ih::2+m+ E k | m n
[short name
beneficiary/linked third
party]
m European

Commission




General conditions for costs to be eligible
(Article 6.1)

(a) for actual costs:

27

()
(i1

(iii)
(iv)

(v)

(Vi)
(vii)

they must be actually incurred by the beneficiary;

they must be incurred in the period set out in Article 3, with the exception of costs relating to
the submission of the final report (see Article 20);

they must be indicated in the estimated budget set out in Annex 2;

they must be incurred in connection with the action as described in Annex 1 and necessary
for its implementation;

they must be identifiable and verifiable, in particular recorded in the beneficiary’s accounts
in accordance with the accounting standards applicable in the country where the beneficiary is
established and with the beneficiary’s usual cost accounting practices;

they must comply with the applicable national law on taxes, labour and social security, and

they must be reasonable, justified and must comply with the principle of sound financial
management, in particular regarding economy and efficiency;

n European
Commission



Category A.1l: Specific conditions for costs to be
eligible (Article 6.2)

A. Direct costs related to trans-national projects

A.1 Direct costs of providing financial support to third parties
Implementing trans-national projects are eligible if the conditions set out
In Article 15.1.1 are met.

28 n European
Commission



Final Report: Individual Financial Statement

FINANCIAL STATEMENT FOR (BENEFICIARY [namel/LINKED THIRD PARTY [name]]

Eligil'.mlr!1 costs (per budget category)

Receipts EU contribution
; Reimb Maximum EU | g ted EU
A. Costs related to trans-national projects B. Direct IC. Indirect custsz Total costs Receipts crmBrrseme 3 equese
coordination nt rate % contribution contribution
A1 Direct costs costs of Receipts of the
of providing additional action, to be
inancial support A.2 Direct costs for the implementation of trans-national projects by the beneficiaries tiviti reportedin the Last
. activities reporting period,
o  third .
rt according to Article
L 533
A.2.2 Direct costs
A.2.1 Direct personnel costs of A.2.3 Other direct costs
subcontracting
A.2.1.1. Employees [or A.2.3.1 Travel [A.2.3.4.Costs of |A.2.3.5 Costs of
A.2.1.2. Natural persons under A.2.3.2 Equipment large research  linternally
A.2.1.3. Seconded persons 4.2.3.3 Other goods invoiced goods
and services and services
a . Unit Flat-rate
Form of costs Actual Actual Unit Actual Actual Unit
29000 EUR/year 25%
i=0,25x(b+c j = atb+ordser[fl4+ g
a b Total ¢ d e [ij) Total g No units Total h ve+{J] +g+h -a) thei k | m n
[short name
beneficiary/linked third
party]
m European

Commission




General conditions for costs to be eligible
(Article 6.1)

(b) for unit costs:
() they must be calculated as follows:
{amounts per unit set out in Annex 2a
multiplied by
the number of actual units};
() the number of actual units must comply with the following conditions:
—  the units must be actually used or produced in the period set out in Article 3;

—  the units must be necessary for implementing the action or produced by it, and

—  the number of units must be identifiable and verifiable, in particular supported by records and
documentation (see Article 18);

30 n European
Commission



Category B. Specific conditions for costs to be
eligible (Article 6.2)

B. Direct coordination costs for additional activities

Direct coordination costs for additional activities are eligible, if they correspond to the
amount per unit set out in Annex 2a multiplied by the number of actual years in which the
beneficiary has carried out the ‘additional activities’ described in Annex 1.

Beneficiaries that implement transnational projects (partially or fully) themselves cannot declare
direct coordination costs for additional activities.

ERA-NET unit cost

1. Direct coordination costs for additional activities

Units: number of years in which the additional activities were carried out by each beneficiary/linked third party

Amount per unit (EUR/vear): EUR 29 000 per year

31 . . n European
Estimated number of units: see Annex 2 Commission




Category B. Direct coordination costs for additional

activities

32

The coordination cost is limited to those beneficiaries that carry out activities that go
beyond the co-funded call.

Costs for activities related to the preparation, implementation and follow-up of the co-funded
call are NOT eligible.

Beneficiaries have to demonstrate the appropriateness of the overall coordination costs for
the proposed additional activities.

Beneficiaries that carry out trans-national projects partially or fully themselves cannot declare
coordination costs for additional activities.

The reimbursement rate for the action applies also to the unit costs. This would result in a
maximum Union contribution per beneficiary per year of EURO 11 962,50.

The EU contribution to coordination costs should not exceed 20% of the total EU
contribution to the action.
|



Final Report: Certificate on the financial statements
Who needs to submit a CFS?

FINANCIAL STATEMENT FOR (BENEFICIARY [namel/LINKED THIRD PARTY [name]]

Eligihnle1 costs (per budget category) Receipts EU contribution
B. Direct coordination .
Reimburseme| Maximum EU | Requested EU
A. Costs related to trans-national projects costs of additional E = Total costs Receipts o
prol activities C. Indirect costs pt nt rate % cnntributiun3 contribution
A.1 Direct Receipts of the
costs Of action, to be
- A.2 Direct costs for the implementation of trans-national projects by the beneficiaries reported in the last
pr0V|d|ng reporting period,
financial Jaccording to Article
L 533
support to |
third parties|A2.

All beneficiaries / linked third parties (LTPs) for whom
the EU contribution (33%) to the costs claimed in

Fomofcoss’ | Actual \ category A.1 = EUR 325,000 EUR

: \ i.e. those beneficiaries/LTPs with an amount in \“h*if.?”m*g : | " :
SR \ category A.1> EUR 984,848
party]

m European
Commission




Final report: Certificate on the financial statements

(CFSs)

H2020 Model Grant Agreements: H2020 MGA ERA-NET Cofund Multi: v4.0 - 18.10.2017

ANNEX §

MODEL FOR THE CERTIFICATE ON THE FINANCIAL STATEMENTS

» For options [in italics in square brackets]: choose the applicable option. Options not chosen should
be deleted.
» For fields in [grey in square brackets]: enter the appropriate data

TABLE OF CONTENTS

TERMS OF REFERENCE FOR AN INDEPENDENT REPORT OF FACTUAL FINDINGS ON COSTS
DECLARED UNDER A GRANT AGREEMENT FINANCED UNDER THE HORIZON 2020 RESEARCH
ERAMEWORK-PROGRAMME......... oo cccuommannmoissiosinisanssntsssitssnissnssanisobisnsinsasnmnian 1

INDEPENDENT REPORT OF FACTUAL FINDINGS ON COSTS DECLARED UNDER A GRANT
AGREEMENT FINANCED UNDER THE HORIZON 2020 RESEARCH FRAMEWORK PROGRAMME

34

https://ec.europa.eu/research/participants/data/ref/n2020/mga/eranet/h2020-mga-eranet-cofund-multi_en.pdf

European
Commission



CFSs: Terms of Reference

35

Terms of Reference for an Independent Report of Factual Findings on costs declared
under a Grant Agreement financed under the Horizon 2020 Research and Innovation

Framework Programme

[...]

1.6 Other terms

[The [Beneficiary] [Linked Third Party] and the Auditor can use this section to agree other specific
terms, such as the Awditor’s fees, liability, applicable law, etc. Those specific terms must not
contradict the terms specified above. |

[legal name of the Auditor] [legal name of the [Beneficiary][Linked Third Party]]
[name & function of authorised representative]| [name & function of authorised representative|

[dd Month yyyy]| [dd Month yyyy]|

Signature of the Auditor Signature of the [Beneficiary][Linked Third Party]

European
Commission



CFSs: Independent Report of Factual Findings

Independent Report of Factual Findings on costs declared under Horizon 2020 Research and
Innovation Framework Programme

(To be printed on the Auditor’s letterhead)

[...]

We look forward to discussing our Report with you and would be pleased to provide any further
information or assistance.

[legal name of the Auditor]
[name and function of an authorised representative|

[dd Month yyyy]
Signature of the Auditor

& =

European
Commission



CFSs: Agreed-upon procedures

Result
Ref Procedures Standard factual finding (C/E/
N.A)
K For ERA-NET COFUND actions: COSTS FOR PROVIDING FINANCIAL SUPPORT TO
ERA-NET COFUND THIRD PARTIES
F.1 To confirm standard factual finding 70 in the next column, the Auditor obtained the list of final
beneficiaries for which costs have been claimed and traced it to the 1nitial projects’ proposals.
70) The final beneficiaries for
which costs have been claimed
arec those foreseen in the
projects’ proposals.
F.2 To confirm standard factual findings 71-73 listed in the next column, the Auditor reviewed the |71) The final beneficiaries have
following documents provided by the Beneficiary: signed the acceptance of grants’
the acceptance of grants” forms: forms.
- the agreements between the Beneficiary and the final beneficiaries; 72) Reimbursements to the final
- an overview of any ex-post audits carried out on the costs declared by the final beneficiaries; bcr{cﬁmancs Were .baSCd on
valid expense claim forms
- and the expense claim forms submitted by the final beneficiaries: submitted before the payments.
73) No discrepancies exist between
the sum of the claim forms and

the costs claimed by project.




CFSs: Agreed-upon procedures

Ref

Procedures

Standard factual finding

Result

(C/E/
N.A.)

F.3

To confirm standard factual findings 74-76 listed in the next column. the Auditor obtained from

the Beneficiary proofs of payment to final beneficiaries and respective underlving documentation

(erant agreements and the corresponding deliverables, particularly financial reports).

74) The totality of financial support
was distributed to the final
beneficiaries.

75) The amounts of financial
support to final beneficiaries
reconcile with the ones set forth
in the Annex 1 to the grant
agreement.

76) Payments to final beneficiaries
are based on the corresponding

grant agreements and subject to

the analysis of the appropriate
deliverables.
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CFSs: Agreed-upon procedures

Result
Ref Procedures Standard factual finding (C/E/
N.A)
G For ERA-NET COFUND actions: COSTS FOR DIRECT COORDINATION COSTS OF
ADDITIONAL ACTIVITIES
G.1 To confirm standard factual findings 77-80 listed in the next column, the Auditor: 77) The Beneficiary does not

- verified that the beneficiary do no implement, partially or fully, the transnational project under
audit:

- obtained an understanding of  the additional activities carried out:
- pathered supporting documents. such as meeting minutes, participants lists. presentations given
and reports produced during/after the meetings:

- obtained the annual programs for additional activities for each vear under review:
- reviewed Annex | of the ERA-NET grant and the progress reports.

implement itself  the
transnational project under
audit and it has not reported
any direct costs for the
implementation of  that
project.

78) The additional activities
programmed for each year
under audit were -carried
out in full during the year.

79) The number of unit equals
the period during which
additional activities were
carried out, with the period
formatted as years.

80) The claimed amount equals
the number of units x EUR
29.000.
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CFSs: Agreed-upon procedures

Agreed-upon procedures to be performed and standard factual findings to be confirmed by the Auditor

...]

[legal name of the audit firm|
[name and function of an authorised representative/
[dd Month yyyy/

<Signature of the Auditor>

40 m European
Commission



Currency of the financial statement (Article 20.6)

41

Financial statements must be drafted in euro.

Beneficiaries with accounting established in a currency other than the euro
must convert the costs recorded in their accounts into euro, at the average
of the daily exchange rates published in the C series of the Official
Journal of the European Union, calculated over the corresponding

reporting period.

If no daily euro exchange rate is published in the Official Journal of the
European Union for the currency in guestion, they must be converted at the
average of the monthly accounting rates published on the Commission’s
website, calculated over the corresponding reporting period.



Useful links

* H2020 MGA ERANET Cofund - Multi_V4.0:

https://ec.europa.eu/research/participants/data/ref/h2020/mga/eranet/h2020-mga-eranet-
cofund-multi en.pdf

 Annotated Model Grant Agreement:

https://ec.europa.eu/research/participants/data/ref/h2020/grants manual/amga/h2020-
amaga en.pdf

« General Information on Reporting:
https://ec.europa.eu/research/participants/docs/h2020-funding-gquide/grants/grant-
management/reports en.htm

42 n European
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https://ec.europa.eu/research/participants/data/ref/h2020/mga/eranet/h2020-mga-eranet-cofund-multi_en.pdf
https://ec.europa.eu/research/participants/data/ref/h2020/grants_manual/amga/h2020-amga_en.pdf
https://ec.europa.eu/research/participants/docs/h2020-funding-guide/grants/grant-management/reports_en.htm
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Reporting: general conditions
<

Continuous Reporting: Deliverables to be uploaded and submitted

= includes at the end of the action: information on each implemented project (data on each participant, amounts,
dates, overview of the results), in a format specified by the EC, for publication and evaluation purposes

Final (periodic) Report:

= Reporting Session (Funding & Tenders portal) opens after the project end date & will be open for 60 days

= The final report consists of:

v
i
I
i

a) atechnical report: 1 report for the consortium; template provided in the portal

b) afinancial report: all beneficiaries have to submit their electronically signed financial statements

o only eligible costs shall be inserted:

o only eligible funding (both EU and national/regional funding) for transnational projects funded from the
cofunded call (no structural funds, no loans, no non-eligible third countries)

o number of units = number of years in which the beneficiary was involved in additional activities

o aCFSis required if a beneficiary is eligible for more than 325.000 € EC funding = if more than 984.849 € were

spent by the respective beneficiary for transnational projects funded from the cofunded call (325.000 = 33%

AN

) ERA
(.7LEARN  984.849 = 100%) »



How to report costs in the funding tenders portal ()

* Login & select your projects at https://ec.europa.eu/info/funding-tenders/opportunities/portal/screen/myarea/projects
e click on "Manage Project"

\ Manage Consortium

Manage Project

View Pronnsal

L i o Technical Part includes the
Periodic Reporting
[% REP-646039-2 - period uploaded technical report,

30/01/2016 > 29/04/2020
O O O 4 summary, gender table, risks

W table, etc.
il T8 Technical Part contribution > Open the financial
Lock for review statement

‘@ Financial Part FFG [PIC 999507207] > Please note: ALL

Lock for review consortium members
must submit this form,
even if not participating

in the co-funded call or

“®  process documents not requesting unit costs.

In these cases the

amount to insert is ZERO.

E Periodic Report composition

o~
32 Process communications

Ul Process history
p AERA
.7 LEARN
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https://ec.europa.eu/info/funding-tenders/opportunities/portal/screen/myarea/projects

How to report costs in the Funding & Tenders portal ()
I

Fill in financial statements (note: either each beneficiary complete their own form OR the coordinator does it for all beneficiaries
—to be agreed by consortium):

* insert total transferred funding for the transnational projects (including EC top-up)

* insert number of units (= numbe ears in which you contributed to additional activities)

e those eligible for >325.0 URO EC funding: upload the CFS (and include the costs of the CFS under ,,other |costs” if eligible)

[Financial Statement N |
A ) Export Use of Resources to POF

Financlal information from contract

No contribution requested? Yes No “

Financis! Certificate

Financial Statements

Period Requested Contridntion
30 Jan 2015 - 29 Apr 2020 1,468,737.60 €
Financial Statement (30 Jan 2015 - 29 Apr 2020)
Eligible costs: & The amount of Total Contribution requested entails that a Certificate of Financial Statemefits must be provided. ﬁ
Cost Category - Unit Cost Number of Units Subtotal Total Actions
a) Direct costs of providing financial support to third parties related to trans-national projects 4,265,470.00 €
b) Direct personnel costs declared as actual costs 0.00€ ® A
c) Direct personnel costs declared as unit costs (average costs) 0.00€ :‘
d) Direct costs of subcontracting ‘L 0.00€
e) Other direct costs 0.00€¢
) Costs of internally irvoiced goods and services 0.00¢€
whj Direct coordination costs of additional activities 145,000.00 €
h1) coordination costs of additional acthities 23,0000€  x 5000 = 145,000.00 €
i) Indirect costs (= 0.25* (b =ceesg+h-o) 36,250.00 € @
J)Totalcosts (=asbecedeesgehel) 4,450,720.00 €
k) Receipts 0.00€
m) Maxieum EU contribution [ = 33% * j) ”“‘"““ Lattale 1,468,737.60 €
AN n) Requested EU contribution Certificate on the Financial Statements @ves ONe O Up&d 1,468,737.60 € P 4

V) ERA
{ ‘4 I_ E A R N Name of the Auditor Cost of Certificate
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How to report costs in the funding tenders portal (lll)

click “Lock for review”. This will generate a notification to the FSIGN (financial sighatory) —make sure FSIGN is appointed!
e the FSIGN has to click “SIGN & SUBMIT”

Periodic Reporting
REP-646039-2 - period
30/01/2016 > 29/04/2020

O O O 4l
Draft Submitted Observations Paid
+ IE‘ Technical Part contribution

Lock for review

ﬁ;‘jm. : S

Financial Statement FFG[PIC 999507207] signature and submission to Coordinator

Unlock to draft Sign & Submit to CO

T
o o

ds;'! Periodic Report composition

™ Process documents

'::: Process communications

U—iﬂ]g Process history

¢/ TAERA
(7 LEARN

47



Practical challenges experienced
<A

= some beneficiaries mix up eligible and non-eligible costs, e.g. the funding for projects selected in a non-
cofunded call, the use of structural funds, personnel costs.

= applying a wrong exchange rate; an average daily rate must be used available on the following website:
https://www.ecb.europa.eu/stats/policy and exchange rates/euro reference exchange rates/html/index.en.html .
The average rate is displayed when selecting the ERA-NET Cofund start date and end date. It is
recommend to provide a screenshot to the auditor.

= some beneficiaries face difficulties distinguishing between reporting to EC on eligible costs and internal
reporting (=black box)

= internal rules incl. the distribution of funding are not relevant for the reporting to EC but must be clearly
defined in the Consortium Agreement (= black box).

¢ TAERA
(7 LEARN
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https://www.ecb.europa.eu/stats/policy_and_exchange_rates/euro_reference_exchange_rates/html/index.en.html

Practical challenges experienced
<A

= while it may have been agreed internally that a beneficiary receives more EC top-up to fill gaps in the
ranking list the requested funding when officially reporting to EC is limited to 33% of the eligible costs.

» The EC will only look at the total reported eligible costs. If a threshold of 984.849 € is reached a CFS will be requested.
» The black box approach means that the EC does not want to know how these 984.849 € are composed, ie. how much
national budget is involved or if indeed 325.000 € were received by this beneficiary.

» As a result several situations are possible:
— 1a) more than 984 849 € reported of which more than 325.000 € top-up received
- CFS required

— 1b) more than 984 849 € reported of which less than 325.000 € top-up received
- CFSrequired even though the actual involved EC amount is below 325.000 € due to internal arrangements

— 2a) less than 984 849 € reported of which less than 325.000 € top-up received
- CFS not required

— 2b) less than 984 849 € reported of which more than 325.000 € top-up received

- CFS not required even though the actual involved EC amount is above 325.000 € due to internal
arrangements

¢ TAERA
(7 LEARN
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Practical challenges experienced
<A

= External auditors contracted to prepare a CFS may not be familiar with the ERA-NET Cofund
scheme which means high efforts to explain the scheme and details on costs to be certified:
number of units (direct coordination costs for additional activities) and direct costs of providing
financial support to third parties

= eligibility of costs for CFS: history

= early 2020: unclear whether or not the costs for a CFS would be eligible costs; some beneficiaries
had to re-open their financial report

= July 2020: according to RES costs for a CFS are eligible costs to be included under ,,other costs”

= Dec 2021: eligibility under discussion again —waiting for clarification by EC

¢ TAERA
(7 LEARN
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Practical example CFS: documents requested by the auditor
<A

Financial support to Third Parties:

» Proposals of the transnational projects

» Contracts with final beneficiaries (research groups) — signature pages
» Reports of the transnational projects

» Assessment reports from the Funding Agency

» Booking journal

» Proof of payment

Additional activities
» Annual report of additional activities
» Proof for participation/attendance (such as e.g. deliverable, participant list, meeting agenda/minutes, boarding

pass, workshop report, etc.)

y

¢ TAERA
(7 LEARN
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Lessons learned
I 4 e

A

<

Keep detailed records of units and for each unit a concrete “proof” of activity, e.g. workshop agenda, call

announcement, mails, authors of a document, etc... throughout the entire ERA-NET Cofund duration.

Some consortia recommend a yearly internal technical report. This allows having a very good follow-up on the
implemented activities and is very helpful for writing the final technical periodic report.

closely monitor the funding paid to the transnational research projects selected in the cofunded call since the

overall EC contribution will depend on the total reported national/regional funding -be aware that the EC may

request a re-transfer of excess funding! Also, total unit costs are limited to max 20% of the total EC

7 VAERA
- LEARN 5

contribution. Annual updates of transferred funding are anyway required to prepare the deliverable “Report on
cumulative expenditure”.

CFS obligations should be discussed at an early stage with the relevant partners (i.e. those expecting high costs)
to ensure that the necessary documentation will be available at the time of the audit.

Make sure that all partners allocate a FSIGN when the reporting session opens and that they will be available to
submit their financial statements during the correct time window.

As a final step, the consortium has to formally accept (in the EC portal) the payment of the balance, even if it is
exactly the requested amount.

The consortium members need clear instructions and enough time to report — start early!




Recommendation: reporting guidelines for consortium
<A

» clear instructions: reporting responsibilities, details & deadlines
» consider a written document (step-by-step tutorial with screenshots) & online meetings dedicated to reporting

» Horizon 2020 online manual final report: https://ec.europa.eu/research/participants/docs/h2020-funding-
guide/grants/grant-management/reports/final-report_en.htm

» clear instructions concerning CFS: who is obliged and how to do
(link to CFS-Model: http://ec.europa.eu/research/participants/data/ref/h2020/gm/reporting/h2020-tpl-annex5-cfs_en.docx )

> ERA-LEARN guidance:

»> ERA-NET Cofund: reporting https://www.era-learn.eu/support-for-partnerships/cofunded-p2p/era-net-cofund/era-net-
cofund-under-h2020-practical-information/implementing-an-era-net-cofund-action/reporting-in-era-net-cofund

> Final Periodic Report / Financial Statement: https://www.era-learn.eu/support-for-partnerships/cofunded-p2p/era-net-
cofund/era-net-cofund-under-h2020-practical-information/implementing-an-era-net-cofund-action/reporting-in-era-net-cofund/final-
periodic-report-financial-statement

y
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https://ec.europa.eu/research/participants/docs/h2020-funding-guide/grants/grant-management/reports/final-report_en.htm
http://ec.europa.eu/research/participants/data/ref/h2020/gm/reporting/h2020-tpl-annex5-cfs_en.docx
https://www.era-learn.eu/support-for-partnerships/cofunded-p2p/era-net-cofund/era-net-cofund-under-h2020-practical-information/implementing-an-era-net-cofund-action/reporting-in-era-net-cofund
https://www.era-learn.eu/support-for-partnerships/cofunded-p2p/era-net-cofund/era-net-cofund-under-h2020-practical-information/implementing-an-era-net-cofund-action/reporting-in-era-net-cofund/final-periodic-report-financial-statement




